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SUBJECT: WASHINGTON POST ARTICLE ON VESCO 

1 . NOV. 26 WASHINGTON POST CARRIES PAGE 2 ARTICLE 
BY MORTON MINTZ ENTITLED "DRUG SCHEME LINK TO VESCO 
UNDOES AN UNDERCOVER MAN". TEXT FOLLOWS. 

BEGIN QUOTE: 

AN UNDERCOVER NARCOTICS WORKER SAYS HE WAS FORCED INTO 
HIDING TO PROTECT HIS LIEE AFTER TELLING THE WHITE HOUSE 
OF A SCHEME FOR SMUGGLING 100 KILOGRAMS OF HEROINE WITH 
THE REPUTED FINANCIAL BACKING OF INDICATED FINANCIER 
ROBERT L. VESCO, THE WASHINGTON POST LEARNED YESTERDAY. 

THE UNDERCOVER MAN, FRANK PEROFF, HAS TOLD HIS STORY TO 
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INVESTIGATORS FOR THE SENATE PERMANENT INVESTIGATIONS 
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SUBCOMMITTEE AND TO A EEDERAL GRAND JURY IN NEW YORK CITY, 
INEORMED SOURCES SAID. 

IT WAS LEARNED THAT PEROEE BACKED UP HIS STORY WITH 
TAPE RECORDINGS OE TELEPHONE CONVERSATIONS BETWEEN HIM 
AND CONRAD BOUCHARD OE MONTREAL, PURPORTED ORGANIZER OF 
THE SMUGGLING SCHEME. 

IN ONE OE THE TAPES, WHICH HAVE BEEN SUBPOENAED BY THE 

OEFICE OF U.S. ATTORNEY PAUL J. CURRAN IN MANHATTAN, 
BOUCHARD REPORTEDLY TOLD PEROEE ON JULY 3 THAT AN 
UNSPECIEIED SUM OE MONEY TO PAY EOR THE HEROIN WOULD 
BE COMING EROM VESCO OR VESCO'S ASSOCIATE NORMAN LEBLANC, 
IN COSTA RICA, THE POST WAS TOLD. 

ANOTHER TAPE IS OE A PHONE CONVERSATION BETWEEN BOUCHARD 
AND PEROFE ON JULY 8, WHILE PEROFE WAS IN THE PRESENCE 
OE A DRUG ENFORCEMENT ADMINISTRATION (DEA) AGENT IN 
SAN JUAN, PUERTO RICO. 

IN THIS CONVERSATION, IT WAS REPORTED, BOUCHARD SAID 
THAT LEBLANC WOULD BE SUPPLYING $300,000. OP THIS 
SUM, $250,000 WAS TO PAY EOR A PURCHASE IN EUROPE OP 
HEROIN WITH A MULTI MILLION DOLLAR "STREET" VALUE. 

THE BALANCE WAS TO GO TO PEROEE, WHO WAS TO PLY BOUCHARD 
TO COSTA RICA. IT WAS TO PAY OPF CLAIMED DEBTS ON HIS 
JET AIRCRAPT AND TO COVER GENERAL EXPENSES. 

VESCO, NOW IN THE BAHAMAS, IS UNDER INDICTMENT WITH 
PORMER ATTORNEY GENERAL JOHN N. MITCHELL AND MAURICE 
H. STANS, CHAIRMAN OP THE PINANCE COMMITTEE TO RE-ELECT 
THE PRESIDENT, ON OBSTRUCTION OF JUSTICE AND OTHER CHARGES. 
THE TRIAL IS SCHEDULED TO BEGIN IN JANUARY IN NEW YORK. 

A NEPHEW OF PRESIDENT NIXON, DONALD A. NIXON, IS AN 
EMPLOYEE OP VESCO. 

A SOURCE IN THE SENATE SUBCOMMITTEE SAID THAT PEROPP'S 
STORYTHUS FAR HAS WITHSTOOD INTENSE CHECKING, INCLUDING 
QUERIES TO EMPLOYEES OF THE DEA AND THE BUREAU OP 
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CUSTOMS. HERE, IN BRIEF OUTLINE, IS THE ACCOUNT HE 
IS UNDERSTOOD TO HAVE GIVEN INVESTIGATORS: 

BOUCHARD TRANSMITTED PROM CANADA $500,000 IN COUNTERPEIT 
AMERICAN CURRENCY EOR PEROEE, THEN IN ROME, TO DISPOSE 
OP THROUGH SAPE CONNECTIONS. PEROEE DECIDED INSTEAD TO 
NOTIFY THE U.S. SECRET SERVICE AGENT IN PARIS. 
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AS A RESULT OF THIS CONTACT, FEDERAL AGENTS WHO ASSUMED 
THAT THE COUNTERFEIT MONEY WAS SOMEHOW ASSOCIATED WITH 
NARCOTICS TRAFFIC APPLIED GREAT PRESSURE TO PEROFF 
TO HELP THEM. WITH HIS AID, 25 KILOGRAMS OF HEROIN 
WERE CONFISCATED AND EIGHT PERSONS WERE ARRESTED . 
BOUCHARD WAS TOLD THE CURRENCY WAS HIDDEN IN CHILE. 


PEROFF THEN WAS PERSUADED TO GO TO MONTREAL AS A 
NARCOTICS UNDERCOVER MAN. THIS OPERATION PROVED SO 
DIFFICULT THAT THE DEA FINALLY MOVED PEROFF, HIS WIFE 

AND THEIR FIVE CHILDREN FROM ROME TO NEW YORK AND PUT 
THEM UP IN A HOTEL AT GOVERNMENT EXPENSE. 

SUBSEQUENTLY, PEROFF MADE SEVERAL TRIPS TO MONTREAL TO 
CEMENT CONTACTS WITH BOUCHARD'S ASSOCIATE, PEPE COTRONI. 
PEROFF PILOTED A LEAR JET, WHICH LATER CAME TO FIGURE 
IN THE SCHEME. BY JULY, THE DEAL WAS ON. 

BUT AFTER THE NAME OF VESCO CAME UP AND PEROFF REPORTED 
THIS TO FEDERAL AGENTS, THEY SUDDENLY DENIED HIM FURTHER 
USE OF THE PLANE, WHICH THEY HAD SUPPLIED, AND DIRECTED 
PEROFF TO MAKE IMPOSSIBLE DEMANDS ON BOUCHARD AND COTRONI 
SO THAT THE SMUGGLING SCHEME WOULD COLLAPSE. THIS PLAN 
FALTERED. THE AGENTS THEN ORDERED PEROFF TO TELL THE 
CANADIANS THAT THE PLANE HAD BEEN REPOSSESSED 
AND THAT THE DEAL HAD TO BE CALLED OFF. 

FEARFUL BY NOW, PEROFF FIGURED THAT THE BEST WAY TO 
PROTECT HIMSELF WAS TO TRY TO INVOLVE A FEDERAL 
AGENCY OTHER THAN DEA. ON JULY 18, IN A BOLD MOVE, 

HE PHONED THE WHITE HOUSE AND GOT THROUGH TO ONE OF 
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THE LAWYERS HANDLING WATERGATE MATTERS. OVER THE 
NEXT THREE DAYS THERE WERE ABOUT A DOZEN MORE PHONE 
CONVERSATIONS, ALL INITIATED BY THE WHITE HOUSE, 

AND INCLUDING TWO WITH SPECIAL COUNSEL J. FRED BUZHARDT. 

ON JULY 22, TWO NEW YORK CITY POLICEMEN ARRESTED PEROFF, 
ALTHOUGH HIS ADDRESS HAD BEEN KNOWN ONLY TO THE OFFICE 
OF THE U.S. ATTORNEY AND THE WHITE HOUSE. 

THE BASIS OF THE ARREST WAS A TWO- YEAR-OLD JUSTICE OF 
THE PEACE WARRANT, WHICH, PEROFF IS SAID TO CLAIM, 

AROSE FROM A MISUNDERSTANDING. 

PEROFF WAS JAILED FOR A COUPLE OF DAYS, UNTIL HE CON- 
SENTED TO GO TO CANADA TO WORK WITH THE ROYAL CANADIAN 
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MOUNTED POLICE AND THE FBI ON A COUNTEREEITING 
SCHEME INVOLVING BOUCHARD, WHO WAS ARRESTED NOV. 4. 

IN A COURT HEARING THAT FOLLOWED, A MOUNTED POLICE 
CONSTABLE NAMED PEROEE AS AN UNDERCOVER MAN, FORCING 
HIM INTO HIDING. HE AND HIS EAMILY HAVE NOT HAD DEA 
PROTECTION SINCE HE TESTIEIED BEEORE THE GRAND JURY ON 
NOV. 9. 

SINCE PEROEE WENT TO THE SUBCOMMITTEE STAEF ON OCT. I, 
EEDERAL AGENTS HAVE QUESTIONED HIM ABOUT WHAT HE DIS- 
CLOSED. END QUOTE. KISSINGER 
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